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The Governor’s Budget Proposal anticipates slowing but continued growth over the next few years, 
while also acknowledging we are in the longest period of recovery since World War II. There is again a 
focus on building reserves and one-time investments, with additional emphasis on homelessness and 
climate change related investments. Specific to the CSU, our allocation is far below what we had hoped 
for and is an early indication that this budget cycle may be more challenging than we had hoped. 
 
The CSU Request for new ongoing funding is $648 million. The Governor's Budget Proposal allocates 
$199 million to the CSU, less than 1/3 of the CSU Request. A few highlights for consideration are 
provided below, followed by additional screenshots and links from the CSU Request 
and Governor's Budget Proposal: 

• The $199 million is to support all needs (operations, enrollment, GI 2025, etc.) and is not earmarked 
for specific elements of the CSU Request - Example: GI 2025 does not get a specific allocation 
amount 

• As requested, Salary and Benefits cost increases and Mandatory Cost increases are greater than 
$199 million. This would leave no available funding for enrollment growth and GI 2025, although the 
verbiage indicates an expectation of continuing enrollment growth and progress toward GI 2025 
goals.  

• If the Final Budget ends up as Proposed, we are going to have significant competing needs and 
insufficient funding to support them. 

• The outcome of contract negotiations with unions regarding July 1, 2020 salary increases will have a 
major impact on the availability of funding in 2020-21 
o The CSU Request reflects estimated 3% compensation increases totaling $139.8 million - each 

1% = $46.6 million  
o If no salary increases are agreed to, significantly more funding would be available to support GI 

2025, etc. 
o If 3% salary increases are agreed to as reflected in the CSU Request, much if not all of the 

funding (in combination with other mandatory costs) will be committed for mandatory costs 
• CSU Request: 
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• In addition to the base funding allocation, the Governor's Budget Proposal includes: 
o $6 million in one-time is proposed for expansion of degree and certificate programs, emphasis 

on online programs 
o Summer financial aid is extended for several more years 
o GO Bond, if it passes, will provide $2 billion to the CSU for infrastructure projects 

Governor's Budget Proposal CSU Adjustments Language: 

 
 
• Resources: 

o 2020-21 Governor’s Proposed Budget Summary (January 10, 2020) 
o Governor’s Budget Proposal - Higher Education specific chapter (January 10, 2020) 
o LAO – The 2020-21 Budget: Overview of the Governor’s Budget (January 13, 2020) 
o LAO – The 2020-21 Budget: Analyzing UC and CSU Cost Pressures (December 18, 2019)  

 

http://www.ebudget.ca.gov/budget/2020-21/#/BudgetSummary
https://lao.ca.gov/Publications/Detail/4135?utm_source=laowww&utm_medium=email&utm_campaign=4135
https://lao.ca.gov/Publications/Report/4127?utm_source=laowww&utm_medium=email&utm_campaign=4127

